Abstract: This paper addresses the impact of violent conflict on social capital, as measured by citizen participation in community groups defined for four activity types: governance, social service, infrastructure development and risk-sharing. Combining household panel data from Indonesia with conflict event information, we find an overall decrease in citizen contributions in districts affected by group violence in the early post-Suharto transition period. However, participation in communities with a high degree of ethnic polarization is less strongly affected and even stimulated for local governance and risk-sharing activities. Moreover, individual engagement appears to be dependent on the involvement of other members from the own ethnic group, which points to emphases on bonding social networks in the presence of violence. Finally, in conflict regions, the wealthier households are more likely to engage into cooperative and infrastructure improvement activities, while they are dropping from security groups. On the contrary, the poorest households get more involved in social service activities and less in infrastructure groups. Our results illustrate the danger of generalizations when dealing with violence impact on community activities. We found a large variety of responses depending on the considered activity and its expected economic or social function. We also found large observed and unobserved individual heterogeneities of the effect of violent conflict on activity participation. Once an appropriate nomenclature of activities is used and intensive controls for observed and unobserved heterogeneity are performed, we found that some activities can actually be stimulated by conflict situations. In this respect, the ethnic configuration of society seems to be central in understanding this type of social capital building.
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Introduction
Scholars and practitioners are increasingly advocating bottom-up development approaches based on active involvement of targeted citizens. Thereby, local groups and networks make a difference especially in areas where state and market institutions are non-existent or illfunctioning. On the one hand, community initiatives can contribute to overcome shortages in provision of local public goods and services. On the other hand, in the absence of formal credit and insurance markets, networks of mutual assistance allow for productive investments and mitigation of income shocks. However, well-known incentive problems plague collective action also at the local level. A large literature has enhanced our understanding of the inefficiencies in local collective action (see Lin and Nugent, 1995, and Banerjee, Yyer and Somanathan, 2008 , for overviews), although it is still limited.
Despite the extent of economic researches on collective incentives, this paper addresses an issue that has attracted relatively little attention in the literature. Using household and community panel data from Indonesia, we study potential impacts of violence on citizen participation in diverse types of community groups. Looking at the impact of violence on community activities will thereby inform us on hidden mechanisms and determinants of local collective action in the studied Indonesian context, while general insights may be gained, too.
It is well known that violent conflict may disrupt markets and economic contracts, in particular because it jeopardizes property rights. Micro-level studies find heightened insecurity in conflict areas to severly impede the market access of local producers (e.g., Verpoorten, 2009 , on cattle markets in Rwanda). On a more global scale, the substantial decline in market exchange is illustrated by a huge slump in international trade flows in those countries affected by conflict (Blomberg and Hess, 2006) . It is less known whether and how violence would affect community group activities that may play similar roles or complement markets. This is notably important because if such activity can better resist to violence than market institutions, then they could replace them in some dramatic contexts.
Civil wars are likely to severely rupture the social fabric of society. Colleta and Cullen (2000) provide case study evidence from Cambodia, Guatemala, Rwanda, and Somalia that illustrate how social cohesion and communal trust can erode in societies plagued by civil war.
Conclusions on a generally negative effect of violent conflict on social cohesion and political participation, however, have been called into question. Using country data for all civil wars between 1960 and 1989 , Collier (1999 distinguishes war-vulnerable and war-safe activities. In a micro-level study, Bellows and Miguel"s (2009) analysis of the impact of the Sierra Leone civil war on post-conflict collective action finds direct victims of war violence to be politically and socially more engaged in their communities than non-victims. Specifically, conflict victimization is shown to positively affect participation in community meetings, registration to vote, and membership in social groups.
3 However, Bellow and Miguel"s study is different from most of the literature in that they find that neither ethnic nor religious divisions played a central role in Sierra Leone conflict.
Individual engagement is therefore assumed to particularly arise from the personal experience of violence, rather than from "merely witnessing" it. This is in line with Blattman (2009) , who finds abducted ex-combatants in Northern Uganda to show increased political participation (measured by: vote, being a community activist, and political employment) after their return.
The formerly abducted, however, show neither greater involvement in social and religious groups, nor higher contributions to local public goods.
The varying and potentially context-dependent nature of the effects of violence exposure on social behavior is confirmed by laboratory experiment evidence from Nepal and Burundi.
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Using behavioral games, Gilligan, Pascuale and Samii (2010) find greater willingness to invest in trust-based transactions and to contribute to public goods in those communities particularly affected by violence during the Nepalese civil war. Similarly, Voors et al. (2011) study behavioral changes in post-war Burundi and provide evidence for increased altruism by both individuals and communities that experienced violence during the 1993-2005 civil conflict.
Interestingly, such pro-social behavior in the experiment is found less distinct in war-affected communities which are ethnically heterogeneous. In a game-theoretical approach, Choi and Bowles (2007) show parochial altruism, i.e. altruistic behavior towards fellow group members and hostility towards other groups, to be a dominant evolutionary strategy in the presence of inter-group conflict. Further laboratory experiment evidence on this "dark side of social capital" comes from Bauer, Cassar and Chytilova (2011) : In dictator game experiments with Georgian children shortly after the 2008 war over Ossetia, war-related experiences are shown to sharpen one"s sense of group identity.
While within-group ties ("bonding social capital") may be strengthened in the face of violence, cooperation across group boundaries ("bridging social capital") may be weakened while intergroup tensions increase. Local fieldwork conducted by Pinchotti and Verwimp (2007) in rural Rwanda, also illustrates how social relations across ethnic groups are most likely to collapse in the presence of extreme violence, while social ties within the majority group can be strengthened for collective action against the minority group.
Relatively little is still known about the social consequences of less severe, low intensity forms of conflict. For Indonesia, Madden and Barron (2002) document the social impact of sporadic, but widespread violence in the province of Lampung after the 1998 fall of the New Order regime. They find the presumed mixed effect of spontaneous violence, armed robbery, and vigilantism to affect local relations and networks. On the one hand, within-group cooperation is raised; on the other hand, social interactions across ethnic groups deteriorate. So far, the link 6 between violence in the immediate post-Suharto era and local social relations has not been analyzed quantitatively. Evidence, notably for the country"s main island of Java, is presented in this paper.
The remainder of this paper is structured as follows. The next section describes the data and provides background information on community activities in Indonesia. We then turn to our estimation strategy in Section 3. In Section 4, we discuss our empirical results from the regression analysis. Finally, Section 5 concludes.
Data
Community Participation Data
Local mutual cooperation has a long tradition in Indonesia (Bowen, 1986) . The New Order regime used to mobilize the underlying ethic ("gotong royong") of this tradition to impulse development strategies based on collective solidarity and reciprocity. These policies were partly a response to rising inequality (Cameron, 2000) and to the lasting impacts of the 1998 financial crisis on poverty (Ravallion and Lokshin, 2007) . Such development initiatives became all the more important with the 2001 Decentralization Laws that transferred many public and social decisions towards local institutions. These laws fostered the emergence of a series of comparable community organizations across the country.
We study the functioning of these local groups using data from the Indonesian Family Life Survey (IFLS), a large-scale, longitudinal household and community survey representative of about 83 percent of the Indonesian population (Strauss et al., 2004) . Partly using these data (IFLS2), Beard (2005 Beard ( , 2007 provides an insightful overview of the Indonesian context in her discussion of citizen engagement in local groups. She focuses on time and money spend to the benefit of these groups, rather than on mere participation. (Strauss et al., 2004) . The fact that we avail of a representative sample for a large population is important as it is rare in this literature where most micro-studies are very concentrated geographically or correspond to non-random small laboratory sets of subject. Table 1 summarizes the explanatory variables used throughout the paper. In the second IFLS wave in 1997, a module on citizen participation was first included. It provides information on individual knowledge of and participation in nine different community-level activities. These activities can be grouped into four (mutually non-exclusive) categories: local governance organizations, social services, infrastructure development initiatives and mutual insurance groups.
The first category of local governance organizations comprises community meetings and the women associations (Pendidikan Kesejahteraan Keluarga, PKK). Community meetings are 8 held at different local levels and are usually led by an elected local resident. They provide a platform to discuss issues relevant to the community and to decide collectively on strategies for action. The women associations could be seen as related activities insofar as the wife of the Community Meeting leader automatically becomes the head of the PKK. While concerned with any issue of local planning, the PKK deals in particular with the organization of public services, such as informal education or health counseling, which are provided by and for members of the neighborhood.
The PKK, therefore, is also included in the second category of social services. This category is complemented by the mother and child health post organizations (Posyandu) and the so-called voluntary labor groups. The Posyandu provides primary health care for young children, including monthly check-ups, vaccination and nutritional supplements, and trains mothers in health and parenting good practices. In return for the service, participating mothers are expected to make administrative or financial contributions. Voluntary labor activities include aspects of both environmental development and social services. The purpose of the most common activity, the "Clean Friday Movement", is to clean up the village"s public facilities and roads on a regular basis. As the PKK and the Posyandu exclusively address women issues, we restrict the sample to female respondents for this category.
A couple of activities recorded in the IFLS refer to provision of public infrastructure. The
Kampung Improvement Program (KIP) started as a slum-upgrading project in Jakarta and Surabaya in 1968. It was subsequently expanded to the national level and provides investments in physical infrastructure, such as public facilities, roads, drains and water supply. While the focus of KIP is on urban agglomerations, the Kecamatan Development Program (KDP) follows a similar approach in poor rural communities. Two further IFLS community activities, the provision of systems for drinking water and for garbage disposal, also aim at the developing 9 local infrastructure. Since most of these initiatives are typically considered by Indonesians to be "male" activities, the sample is restricted to men for this category.
The two remaining activities share aspects of mutual insurance and mutual protection: Ronda, on the one hand, describes informal security systems organized at the neighborhood or even street level. Supplementing the police, members of these groups carry out voluntary patrols at night to enhance safety within the community. Cooperatives, on the other hand, which potentially comprise very different types of cooperation as not further specified in the questionnaire, represent the only risk-sharing activity in the survey in a more narrow sense.
While we subsume these two activities under the umbrella of "mutual insurance", we also analyse them separately given their distinct economic functions. Table 1 offers an overview of the four categories and provides further information on the included activities.
Conflict Data
The (Varshney, Panggabean, Tadjoeddin, 2004; p. 7) . Hence not included are incidents of "ordinary crime", such as robbery or murder.
We use conflict deaths as an indicator of severity and aggregate the number of fatalities at district level, as in many cases more detailed localization of violence is not possible. The resulting conflict indices are then combined with the IFLS data, which leaves us with the following six provinces covered by both IFLS and UNSFIR-II: West Java, Central Java, East Java, and Jakarta on Java, as well as West Nusa Tenggara and South Sulawesi. These six provinces account for more than 60 percent of the total number of conflict incidents reported by UNSFIR-II, but were relatively little affected by highly destructive, fatal violence. Table 3 presents summary statistics for the different conflict indicators that we use in the regression analysis.
Econometric Approach
The analysis of the determinants of individual participation is conducted separately for each category, as well as for security organizations and cooperatives. The propensity of individual i to participate in a certain community activity k in community j and year t is dependent on the expected net benefit from involvement, B * :
, 
A Random Effects (RE) logit model is applied to estimate (1)-(2). This approach enables us to exploit the panel structure of the data and to account for unobserved individual heterogeneity that might affect individual engagement. This is potentially important as many participation decisions may be grounded in permanent individual characteristics beyond observation possibilities, such as personality, family background, past personal events, etc. Thus, we expect with such approach to achieve a much stronger determination of the studied phenomena and a better control for variable omission bias than in cross-section estimation approaches. Note that fixed effect estimation is not possible in our case as it would correspond to many perfect participation predictions for individuals observed as not changing their participation choice over time.
The determinants of individual participation are also estimated conditionally on individual knowledge of the activity existence. This may introduce a selection bias in the sense that the group of informed respondents may differ from the group of the excluded individuals unaware of the activities. However, the restriction on individuals reporting knowledge is informative in itself, and helps us focusing on the link between prevalent violence and people"s decision to engage in their community. For robustness and comparison, we also run the analysis on the full sample.
As respondents are asked for their participation in the twelve months prior to the interview, we define violence as the number of fatalities in the two-year period one year before the reference period of the IFLS interview. 4 Lagging the conflict variables in that way should mitigate 12 concerns of reverse causality from community participation to violence, in particular as an observed high volatility of individual participation over time suggests low persistence of citizen involvement. We expect this lagging strategy to help much dealing with potential endogeneity issues, notably because of the massive rise in general conflict intensity over time which makes the most recently observed violence context quite different from the previous ones. Also, there is no serious endogeneity issues in violence incidence generating the emergence of security groups, for example, since there is almost 100 percent prevalence of all considered activities in these data.
Another potential estimation problem could arise from the fact that victimization could be selective and correlated with activity participation, in particular because being involved in some community activities may make individuals more visible. Further, individuals having experienced violence may have migrated out in large proportions. These questions can be controlled by examining various subsamples of individuals more or less likely to suffer from such selection. We find our results robust to these checks.
Endogeneity and selection bias issues may be seen as originated from missing variables. These issues are attenuated in our study by several elements. First, we introduce province, time and individual dummies that much contribute to control for unobserved heterogeneity of individuals and situations that cause endogeneity or selection issues in the estimation. Second, we incorporate a very large set of correlates (56 ones) in the regressions, likely to yield much more control than usual. Third, as mentioned above, we lag the variables most suspect of endogeneity. Fourth, a series of alternative sub-samples and conflict coefficients are employed to test the robustness of our findings. Fifth, we check that nothing worrying for the estimation happens at the aggregate village level in respect to these issues. For example, we find that the correlation of violence and out migrations is small and insignificant. show no fatalities at all. As a matter of fact, we observe an average of only 1.3 fatalities per district once the 1998 May riots in Jakarta are excluded (Table 3 ). Table 4 reports descriptive statistics for the variables used in the regression analysis that we now discuss.
Empirical Results
Descriptive Statistics
Base Random Effect Logit Regression Results
We run separate RE logit regressions on individual participation for each activity category 6 .
Our base regression results are presented in Table 5 . Coefficient estimates for the individual, household, and village level control variables are in line with expectations and previous findings from the literature, even if our specification is much richer than what can be found elsewhere. The proportion of the total variance of errors that can be attributed to unobserved individual heterogeneity through individual random effects is substantial. It ranges from 23 % to 60 % depending on the considered activity. This suggests that much of the decision determinants are originated in unobserved individual characteristics that are stable over time.
We observe strong effects for age, gender and the individual"s position within the household, which point to societal role models that encourage or discourage participation in village life. Participation further requires a minimum level of skills, while involvement becomes increasingly selective with higher educational attainment. Moreover, participation is obviously driven by specific individual needs -likely to be related to occupation, family characteristics, or exceptional situations -that can be addressed through different community activities. Recent migrants as well as members of ethnic minorities 7 are thereby less prone to participation especially in governance and risk-sharing activities. The economically better off are most likely to get involved in local decision-making, while being less present when it comes to the improvement of local infrastructure. Finally, we find relatively few village-level effects, which are partly absorbed by the highly significant province dummies and individual random effects.
The Impact of Violence
We first include in the base specification two dummy variables so as to incorporate the impact of prevalent violence on citizen engagement: districts with less than 10 reported fatalities form the group of "low intensity conflict" districts, while districts with ten or more fatalities are categorized as "high intensity conflict" areas. Other tried separations of districts by violence severity do not seem to provide better quality evidence. Such separation is potentially important as there may be thresholds of violence under which violence would not affect most activities.
On the whole, the estimated conflict coefficients show substantially lower individual involvement in those districts affected by violence. This significant negative effect of conflict on civic engagement, increasingly intensive with conflict level, is found across activity 16 categories, with the exception of participation in cooperatives and risk sharing activities in high intensity conflict areas, in which case the effect is insignificant.
In a next step, we turn to potentially different impacts of violence on community participation in ethnical diverse areas. This is important because much of violence in Indonesia is commonly associated with tensions across ethnic groups. In that case, local tensions might hamper cooperation both among and across ethnic groups. For this purpose, the measure of ethnic polarization PQ proposed by Reynal-Querol (2002) is calculated for each community:
where s i is the size of the i-th largest ethnic group in community j. Ranging between 0 and 1, a higher value of the PQ index indicates a more ethnically polarized community, with PQ equal to 0 for an ethnically homogeneous community and PQ equal to 1 for a community with two ethnic groups of the same size. When this measure is included in the regression framework, Table 5 shows an overall positive relationship between ethnic polarization and citizen engagement across all types of local groups, except security groups. Cooperatives, in particular, are more frequented in highly polarized communities.
In order to assess the effect of ethnic polarization on community participation in conflictaffected areas, we interact the conflict indices with a dummy variable for high ethnic polarization. 8 Table 6 presents the estimated regression coefficients in that case for the polarization and conflict variables. When these interaction terms are added to the base regression setup, the negative impact of communal violence on citizen participation is partly offset in those conflict-affected communities with a high degree of ethnic polarization. In contrast, the previously found impact of violence on participation in local governance organizations and social services is hardly affected in villages with low ethnic polarization. In these villages, governance activities are less affected by low intensity violence than before, while still significantly. On the whole, the negative effect of conflict on community participation turns out to be significantly stronger in ethnically homogeneous areas. No significant effect of ethnic polarization is observed on citizen engagement in infrastructure development projects in conflict areas.
Conversely, in together high ethnic polarization and high violence areas, participation in governance activities is stimulated by the prevalence of severe conflict situations. One may think that some community meetings and activities are directly motivated by facing conflict issues, either in a negotiation spirit, or with views of organizing fighting and security measures of some ethnic groups against other ones, or even with mere protection and insurance motives within specific ethnic groups. In these areas, still stronger changes fostered by conflict can be noted, starting from participation reduction up to participation stimulation, in the cases of social service activities and risk sharing activities, especially cooperative activities. Again, reinforcing social network and insurance mechanisms seems to be an important response to severe violence at local levels.
The robustness of those findings is supported by a series of alternative specifications. Table A1 in the Appendix presents the estimated conflict coefficients for different sub-samples and conflict definitions. Since the main trends hold when the capital city of Jakarta is excluded and when the sample is restricted to the Javanese provinces ( We investigate the magnitude of these effects of violence by estimating the probability of participation from the fitted regression values for each individual and category. Then, we compare the average estimated probabilities in conflict-affected regions to a counterfactual "no violence" case. 10 Table 7 provides the results disaggregated for low and high conflict intensity areas and by the degree of ethnic polarization. We find average participation to fall substantially in the face of group violence when ethnic polarization is low: the actual participation propensity is up to 15 percentage points lower (social services, security groups) in high conflict areas as compared to the "no violence" counterfactual case. As would be expected, a smaller, but still major decline in participation is observed in areas with low conflict intensity.
A different picture, however, emerges for ethnically highly polarized conflict areas.
Irrespective of conflict intensity, average participation probabilities in polarized communities decrease comparably little in the presence of violence. In particular, participation in community meetings appears hardly affected. The estimates even point to increasing involvement in cooperatives in those districts most affected by violence. While communal violence has an overall negative effect on citizen engagement at the local level, the presence of ethnic polarization hence seems to spark participation in community groups too, particularly after conflict.
9 The index is constructed as , where s i is the size of the i-th largest ethnic group in the community. It is the probability that two randomly drawn individuals belong to different groups. 10 We use the estimated regression model and impose the assumption of zero violence for all districts to calculate counterfactual participation propensities.
When such an increased engagement in the local community runs along ethnic lines, bonding social networks organized around ethnic lines are strengthened and existing gaps between ethnic groups are likely to be further widened. To address this dark side of social capital in times of violent conflict, we investigate the ethnic composition of communal groups in these areas in further details. Namely, an indicator is calculated that measures the engagement of members of the own ethnic group relative to the engagement of the other ethnic groups in the community. In the absence of complete information on the member structure of local groups, this indicator allows us to capture the relative presence of an ethnic group for each village and each activity category. 11 We include this indicator of the ethnic structure of local groups as an additional control variable, and further interact the indicator with conflict and high polarization variables. Table 8 presents the coefficient estimates for all ethnicity and conflict variables included in this specification. Similar effects as before are found for variables and cross-effects of Table 6 , which is therefore confirmed. What is new is the role of population shares of own ethnic group and relative participation of own ethnic group in the considered activities. These variables both positively affect participation in governance and risk sharing activities and less significantly social services groups. There is no influence of these newly introduced regressors on participation in infrastructure groups.
Thus, the sheer size of the own ethnic group, measured as a fraction of the total local population, has a positive influence on community participation in governance and risk sharing activities, while less significantly in social service activities. Moreover, the relative presence of the own ethnic group in the considered activity is found likewise relevant for individual engagement in local governance and risk-sharing activities. Cooperatives, in particular, appear to be mostly organized within ethnic boundaries.
When focusing on high polarization and high relative participation areas for each activity, and separating low and high conflict situations, we find that participation in governance activities and social services increases substantially with the relative share of participants from the own ethnicity in high conflict areas. Put differently, the willingness to get involved in certain local groups decreases with the relative engagement of people from other ethnic groups. The presence of severe violence hence seems to strengthen bonding networks and to sharpen local divisions along ethnic lines. This finding holds not only for highly polarized regions, but is found similarly for high conflict regions with lower levels of ethnic polarization when focusing on governance activities (Table A2) .
Finally, we turn to individual characteristics other than ethnicity that might affect engagement in one"s community in the presence of violence. Similarly to above, we interact the conflict variables with a few socio-economic variables of interest: individual education, age, and household wealth. Table 9 reports some selected results. While no specific conflict effects for individual"s without primary education are found (results not shown), respondents with at least secondary education show a high propensity to join local cooperatives in high intensity conflict areas (Table 9 , Panel I). The well educated hence may use this form of mutual insurance to protect themselves against the insecurities inherent to violent conflict. They may also take a leading organizing position in these groups likely to shield members from some negative consequences of conflict.
Panel II and III of Table 9 illustrate the effects of violent conflict on community participation of poor and wealthy households, respectively. Poor households, as defined by asset levels below the first quartile, tend to withdraw from infrastructure development projects, which may be perceived as a minor priority in conflict times. However, a comparably higher participation 21 of the poor is observed for social services, which most likely offer needed assistance. The well off, with assets above the third quartile, on the other hand, seem either to seek for protection through participation in cooperatives and infrastructure groups, or to accept responsibilities within these organizations to help responding to the violence context. Finally, their drop out of neighborhood security organizations might be explained by increasing risks of engagement and a greater ability to employ private measures of protection.
Clearly, the estimated effects of context, ethnic group, education, wealth variables -interacted or not with conflict indicators -raise interpretation difficulties. We have suggested several ones based on individual or collective motives, in particular protection and insurance strategies, or social roles. However, another possibility is that of group capture of some of these activities.
These groups could be some ethnic communities specialized in specific activities related to their economic or political background. They may also be social classes better positioned to access some of these social benefits, for example on network, localization or information grounds.
Conclusion
This paper analyzes how community activities at local levels are affected by the presence of low-intensive forms of violent conflict. Using micro-level and conflict event data from the Indonesian transition at the turn of the millennium, we find an overall negative effect of violent conflict on social relations. Citizen participation decreases substantially in areas affected by group violence in the early years of the post-Suharto transition. This is true for different types of local groups, ranging from local governance to social services and risk-sharing activities.
However, a different phenomenon takes place in conflict regions with high ethnic polarization.
In communities with more than one large ethnic group, local involvement in community 22 activities is far less impacted by conflict than in ethnically homogeneous environments. There is even rising participation in risk-sharing activities, which can be seen as a response to violence. The individual engagement is stimulated by the relative presence of the own ethnic group in each community activity and discouraged by participation from other ethnic groups.
Social divisions are hence likely to worsen in times of violence. Beyond ethnic identity, in situation of severe conflict the better-off and the well educated are found to get further involved in local risk-sharing initiatives, while dropping out of other common groups. Local social networks therefore appear to be threatened by the presence of violent conflict, with a greater risk of exclusion for ethnic, social or economic minorities.
Our results go beyond identifying key determinants of local community activities in Indonesia.
They elicit general insights about how to think about activity participation in violent conflict
context. Notably, they show the danger of generalizations when dealing with violence impact on activity. The question to ask about this is: what type of activity? Indeed, beyond some general depressing effect of violence, we found a large variety of responses depending on the considered activity and its expected economic or social function. This raises the need for better and more accurate definitions of "violence effects" in the literature, starting with the type of violence and the type of considered activity. Moreover, we find evidence of interactions of the social structure of society with violence variables, in particular for ethnic, education and wealth dimensions. Therefore, rather than studying pure "violence effects" one should perhaps rather investigate more closely the social mechanisms through which violence operates and through which people respond to violence.
Finally, we found large individual heterogeneity of the effect of violent conflict on activity participation, with both observed and unobserved components of this heterogeneity being substantial in our estimates. This suggests paying attention to distributions of conflict impacts rather than just global effects that may miss some essential features of the studied phenomena.
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In particular, depending on the situations, different ethnic groups and different social classes are found to suffer and to respond differently to conflict situations in our data. This occurrence of ethnic variables raises additional questions, as in Kanbur et al. (2009) . In the long term, ethnicity is the product of a certain kind of group dynamics. If violence strengthens group divisions, it may be at the origin of new social groups. In this view, participation in community activities may be a preliminary stage in the constitution of future groups, illustrating the complex interactions of economic and ethnic solidarities in society 12 . An extreme, while possible, interaction case is the group capture of some community activity, a process perhaps partly in progress in Indonesia.
What has been learned on the functioning of community activities by looking at how violent conflict impact them? First and foremost, we found that local community activities are not immune to violence and cannot constitute by themselves a sufficient safety net when market and state institutions are disrupted by conflict. We also learned that they are broad classes of activities that seem to differ in their social and economic responses to a given type of risk, and perhaps to all risks. Establishing a reasoned nomenclature of these activities is clearly a task necessary to avoid confusing generalizations, and we made a step in this direction.
Another valuable finding is that observed and unobserved heterogeneities are crucial in understanding participation in community activities, and that controlling for heterogeneity has diverse and distinct effect on different activities. Then, once these analytical tasks are performed, it is easier to distinguish, as we found in Indonesia, that some activities can actually be stimulated by conflict situations, probably because they are part of the response mechanisms to these shocks. The Kampung Improvement Program (KIP) mainly addresses the housing problems of low-and middle-income households. Typical activities include the building or renovation of school and health facilities, the improvement of the living space (lighting, footpaths), or the reduction of housing density. MHT is a part of the nationwide KIP program.
System for Drinking Water Sistem mengelola air untuk minum
Activities aimed at the improvement of the neighborhood infrastructure, such as the installation of a public pump system or the construction of public washing areas (MCK, referring to bath, wash, toilet).
System for Garbage Disposal Sistem mengelola sampah padat
Set-up and maintenance of a system for garbage disposal.
MUTUAL INSURANCE
Neighborhood Security Organisation
Ronda/Siskamling
Ronda, neighborhood watches, have a long tradition especially on Java. This non-paid community service is provided by volunteers and typically organized at the neighborhood or street level. Siskamling describes private security units whose guards might receive a small salary and also protect public or business facilities.
Cooperatives
Includes all types and levels of cooperatives Kooperasi
Cooperatives encompass a wide range of potential organizations. In general, a cooperative is intended to pool resources and to share risks among a group of actors with similar economic or socials needs. This might include retailers" cooperatives, credit unions, or agricultural cooperatives. RE Logit Regression. Apart from the conflict*high polarization interaction variables, the same control variables as in Table 5 are included. 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 No.
of Fatalities
Source: UNSFIR-II Database. Based on own calculations. The May Riots in Jakarta in 1998, which account for 1,188 fatalities, are excluded here. Districts (1998 Districts ( -1999 IFLS 2
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35 Each pair of coefficients from a different regression (control variables as in Table 5 ). P-values in parentheses. * significant at 10%; ** significant at 5%; *** significant at 1%. 
